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Lake Verde Water Company, Inc 
738 S Parks Drive 

PO BOX 2777 I_ 

Camp Verde, AZ 86382 c 
May 5’”, 20 15 

HAND DELIVERY 
Arizona Corporation Commission 
Docket Control 
1200 W. Washington 
Phoenix, AZ 85007 

RE: In the Matter of the Application of Lake Verde Water Company, Inc. for Approval of an Emergency 
Rate Increase, Docket No. W-O1557A-15-0079 and in the Matter of the Application of Lake Verde Water 
Company, Inc. for Approval of an order Authorizing the Company to issue $500,000.00 of Debt, Docket 
NO. W-0 I557A- 15-0080: 

Dear Sir: 

Attached please find Public Notice of Hearing on the Application of an Emergency Rate Increase and 
Approval of Financing for Lake Verde Water Company, Inc. that was hand delivered to each and every 
residence on April 28, 201 5 .  This same Public Notice of Hearing was prominently posted at the community 
pool for Lake Verde Subdivision and on the wall of the Lake Verde Water Company, Inc. office location of 
738 %Parks Drive, Camp Verde, AZ 86322. 

Sincerely, 

&+?fxL &!fl&&k&2+ 
Brenda A McDonald 

Utilities Division 

Arizona Cwporatbn Commission 
DOCKETED 

MAY 0 5  2015 
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DOCKET NO. W-01557A-15-0079 ET AL. 

The hearing on this matter will begin on May 18, 2015, at 1O:OO a.m., at the 
Commission’s Phoenix offices, Hearing Room No. 2,1200 West Washington St., 
Phoenix, Arizona 85007. Public comments will be taken at the start of the hearing. 
Written public comments may be submitted at any time on the Commission’s 
website (www.azcc.aov) using the “Submit a Public Comment’’ b c t i o n  or by 
mailing a letter, referencing Docket Nos. W-01557A-15-0079 et al. to: Arizona 
Corporation Commission, Consumer Services Section, 1200 West Washington 
Street, Phoenix, Arizona 85007. If you require assistance you may contact the 
Consumer Services Section at 1-800-222-7000 or 602-542-425 1. 

Any person entitled by law to intervene and having a direct and substantial interest 
in the matter will be permitted to intervene. The granting of intervention entitles a 
person to participate as a party at hearing by presenting sworn evidence and cross- 
examining other party’s witnesses. If you wish to intervene, you must file an 
original and 13 copies of a written motion to intervene with the Commission’s 
Docket Control Center no later than May 11, 2015, and send a copy of the 
motion to LVWC or its counsel and to all Darties of record. Contact information - - ~ .  ..__. _ - _ _ _ _ -  
may be obtained using the Commission’s e-Docket function. 

Your motion to intervene must contain the following: 
1. Your name, address, and telephone number, and the name, address, and 

telephone number of any person upon whom service of documents is to be 
made, if not yourself; 

2. A short statement of your interest in the proceeding (e.g., a customer of 
LVWC, etc.); 

3. A statement certifying that you have mailed a copy of the motion to intervene 
to LVWC or its counsel and to all parties of record in the case; and 

4. If you are not represented by an attorney who is an active member of the 
Arizona State Bar, and you are not representing yourself as an individual, 
information and any appropriate documentation demonstrating compliance 
with Arizona Supreme Court Rules 3 1,38, and 42, as applicable. 

The granting of motions to intervene is governed by A.A.C. R14-3-105, except that 
all motions to intervene must be filed on or before May 11.2015. If representation 
by counsel is required by Arizona Supreme Court Rule 31, intervention will be 
conditioned upon the intervenor obtaining counsel to represent the intervenor. A 
sample intervention request form is available at 
http://www.azcc .gov/divisions/utilities/fonnslinterven.pdf. 

If you do not intervene, you will receive no further notice of the proceedings in this 
matter. However, all documents filed in this matter are available online (usually 
within 24 hours after docketing) at the Commission’s website, WWW.BZCC.IEOV, using 
the e-Docket hc t ion .  RSS feeds are also available through e-Docket. Failure to 
intervene will not preclude any interested Derson from amearina at the hearinn and 
providing Dublic comment or from filing written comments in the m r d  of the case. 

The Commission does not discriminate on the basis of disability in admission to its 
proceedings. Persons with a disability may request a reasonable accommodation 
such as a sign language interpreter, as well as request this document in an alternative 
format, by contacting the ADA Coordinator, Shaylin Bernal, E-mail 
SAbernal@azcc.gov, voice phone number 602-542-393 1. Requests should be. made 
as early as possible to allow time to arrange the accommodation. 
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DOCKET NO. W-01557A-15-0079 ET AL. 

On March 4, 2015, Lake Verde Water Company, Inc. (“LVWC”) filed with the 
Arizona Corporation Commission (“Commission”) an application for an emergency 
rate increase and an application for approval to incur debt in the form of a $500,000 
loan fiom the Arizona Water Infrastructure Finance Authority (“WIFA”), payable 
over 20 years at an interest rate of 4.5 percent or the prevailing rate at the time. 

LVWC states that the emergency rate increase and loan are necessary to enable 
LVWC to bring its system into compliance with Arizona Department of 
Environmental Quality (“ADEQ”) standards, as LVWC’s water supply currently 
exceeds the maximum contaminant levels for arsenic and nitrates. LVWC reports 
that it signed a Consent Order with ADEQ in May 2010, but has not yet completed 
the system improvements to bring its water system into compliance with safe 
drinking water standards. 

LVWC did not propose a specific rate increase amount. The total annual payments 
for a $500,000 WIFA loan with a term of 20 years and an interest rate of 4.5 percent 
would be approximately $4555 1. If LVWC were approved to receive an emergency 
rate increase of $45,551 annually, to be collected equally from each of its 68 service 
connections, the increase to each monthly bill would be approximately $55.82. 

The Commission’s Utilities Division (“Staff ’) has evaluated LVWC’s requests and 
filed recommendations in this matter. Staff recommends that LVWC be granted an 
interim emergency rate increase that would increase the monthly minimum charge 
for a 98’’ x 314” meter customer from $10.50 to $26.00 and would increase the 
commodity rate for all water usage over 1,000 gallons from $2.00 to $5.00 per 
thousand gallons. This would increase the monthly bill for a 5/8” x 314” meter 
customer with average monthly usage of 6,505 gallons from $2 1 S O  to $53.50. 

Staff also recommends that LV WC be granted authority to incur debt in the form of 
a loan from WIFA in an amount not to exceed $126,000, with an 18-22 year 
amortization period, and at an interest rate available from WIFA. Staff further 
recommends that the Commission approve a WIFA Loan Surcharge Mechanism that 
could result in a surcharge of up to $17.52 per month for each customer served by a 
5/8” x 3/4” meter. This surcharge would be in addition to any interim emergency 
rate increase approved. 

Copies of the applications are available for public inspection during regular business 
hours from LVWC [COMPANY INSERT HOW AND WHERE AVAILABLE] 
and at the Commission’s Docket Control Center at 1200 West Washington Street, 
Phoenix, A2 85007. The applications and all other documents filed in this matter 
may also be viewed on the Internet via the Commission’s website (www.azcc.gov) 
using the e-Docket function. 
The Commission is not bound by the proposals made by LVWC, Staff, or any 
possible intervenor. The Commission may approve LVWC’s requests, may 
approve amounts higher or lower than requested, or may deny either or both of 
LWC’s requests. The Commission will issue a Decision regarding this matter 
following consideration of testimony and evidence provided at an evidentiary 
hearing. 
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